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Terms and Condition of Cash
Trading Agreement

These terms and conditions set ount the rights and
obligations of yonm (the “Client”} and us, Enlighten
Securitles Limited (the “Broker™), in connection with the
operation of your cash account(s) opened or be opened
with us for dealing in purchase and/or sale of Securities,
All the terms and conditions below are legally binding, so0
please read them carefully or seck legal professional
advice before you agree te be bound by them,

1
1.1

Interpretation

In this Agreement, umless the context requires
otherwise ©
“Account” means any one or more cash
trading  account(s) opened,
maintained and operated by the
Client with the Broker from time
to time for use in connection
with the pwrchases, sales,
holdings or other dealing in
Securities and other financial
products effected through the
Broker on behalf of the Client;

means these terms  and
conditions, Risk Disclosure
Statement, the circular to Client
relating to  Personal Data
(Privacy) Ordinance, and Client
Information Form which shalil be
read together as one agreement
as original executed or thereafter
may from time to time be
amended or supplemented;

“Agreement”

“Broker" means  Enlighten  Securities

Liraited;

“Broker's Group
Company” raeans the ultimate holding
company of the Broker and cach
and every subsidiary of such
holding company;
“Client” means any individual, firm or
company under the Account
whose particulars are set ut in
Client Information Form;

“Client Information

Form” means the form to open an
account duly compleled and
signed by the Client a5 well as
all those documents fumished by
the Client in support of the
application for opening an
ageount with the Broker;

“Licensed
Corporation™ means  Enlighten  Seccurities
Limited., which is a lcensed
corporation {CE No.: AEF482),
licensed by the SFC under the
SFO to camy out Type 1 -
dealing in securities regulated
activities;

“Exchange” means the Stock Bxchange of
Hong Kong Limited or, where
applicable, any other stock

1.2

exchanges outside Hong Kong;
“Hong Kong” means the Hong Kong Special
Administrative Region of the
People's Repubtic of China;
“Transactions” include instructions given by the
Client, whick in any way relate
to purchases, sales, holdings or
other dealings in Securities and
other finaneial produets effected
through the Broker on behalf of
client, anise out of and/or are in
connection with the Account,
whether such instructions are
given orally, in writing, by
facsimile, telex andfor by
electronic means;
“Securities” include the meaning in Schedule
1 of the Securities and Futures
Ordinance, but leave no room for
doubt, shall also include
warrants, B shares, unlisted
securities  (including  mutaal
funds), securities to be listed on
the Stock Exchange and
securities listed and/or traded on
any Exchange;
“SFO” means the Securities and Futures
Ordinarce (Chapter 571} of the
Laws of Hong Kong as amended
or re-enacted from time to time;
HSFC" means the Securities and Fututes
Conmnission;
“Stock Exchenge” means the Stock Exchange of
Hong Kong Limited;

Words impotting the singular shall includs the plural
and vice vemsa.

‘Whereas

L,

The Client is desirous of opening one or more cash
accounts with the Broker for the purpose of trading in
securities; and

The Broker agrees that it will apen and maintain such
cash account(s) and act as an agent for the Client in
the purchass and sale of securities subject to the
terms and ¢onditions of this Agreement,

NOW IT IS HEREBY AGREED as follows:-

L

1.1

1.2

The Account

The Client confirms that the information provided in
the Client Information Form is complete and accurate,
The Client will inform the Broker of any changes to
that information, The Broker is authorized to conduct
credit enquires on Client to verify the information
provided.

Whilst Client expects the Broker to keep confidential
all matters relating to their account, Client hereby
expressly agrees that the Broker may be required to
disclose their details to the relevant ¢éxchanges, the
SFC, govemment agencies, or to any persons
pursuant to any coust orders or statutory provisions.
The Broker will comply with such requests without
notices to or consent from Client.
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3.5

Laws and Rules

That all transactions with respect to securities made
for and on Client’s behalf in Hong Kong or elsewhere
shall be subject to the constitution, by-laws, rles,
rulings, regulations, transaction levies, customs and
usage prevailing from time to time of the exchange or
market and its olearing house, if any, where made
(including, without limitation, with respect to trading
and settlement) and to all laws, regulations and orders
of any govermnmental or regulatory authorities that
may be applicable from time to time. For the
avoidance of doubt, transactions executed on Client’s
instructions or the floor of the Stock Exchange or any
stock exchange in another country shail be subject to
a transaetion levy and any other levies that the Stock
Exchange or the relevant overseas stock exchange
from time to time may imposs and the Broker is
hereby authorized to collect any such levies in
accordance with the rules prescribed by the Stock
Exchenge or the relevant overseas stock exchange
from time to time and the Rules of the Exchange and
the Hong Kong Securities Clearing Company Limited
and the mles of the relevant overseas stock exchange
and clearing house (in the event that the transactions
is executed on a stock exchange in another country),
in particular those rules which relate to trading and
sottlernent, shall be binding on Client and the
Brbker in respect of transactions concluded on
Client’s instructions.

Transactions

The Broker will act as Client’s agent In effecting
Transactions unless the Broker indicates (in the
contract mote for the relevant Transaction or
otherwise) that it is acting as principal,

The Client shall notify the Broker when 2 sale order
relates to securities which the Client does notown i.e.
involves short selling.

Unless otherwise sagreed, in respect of each

Transaction, unless the Broker is already holding .

cash or securities on Client's behalf to settle the
Transaction, Client shall

®  pay the Broker cleared funds or deliver to it
securities in deliverable form or

. otherwise ensure that the Broker has received
such funds or securities

by such time as the Broker has notified Client in
relation to that Transaction. If Client fails to do so,
the Broker may

. in the case of a purchase Transaction, sell the
purchaged securities and

®  in the case of a sale Transaction, borrow and/er
purchase securities in order to settle the
Transaction,

The Client shall be responsible to the Broker for any
losses and expenses resulting from settlement
failures.

Client agrees to pay interest on all overdue balances
(including interest arising after a judgment debt is
obtained against Client) at such rates and on such
other terms as the Broker has notified Client from
time to time, Client understands that the current rate
applicable to the Account is the Hong Kong and

36

4.1

4.2

4.3

5.

Shanghai Banking Corporation Limited quoted prime
rate + %.

In the case of a purchase Transaction, if the selling
broker fails to deliver on the settlement date and the
Broker has to purchase Securities to settls the
Transaction, Client shall not be responsible to the
Broker for the costs of such purchase.

Set off, Lien and Combination of Accounts

In addition and without prejudice to any general liens,

tights of set-off or other similar rights to which the
Broker may be entitled under laws or this Agreement,
all securities, receivable, monies and other property
of Client (held by Client either individually or jointly
with others) held by or in the possession of the
Broker at any time shall be subject 10 a general lien
in faver of the Broker as continuing security to offset
and discharge all of Client’s obligations arising from
the Transactions to the Broker and any companies or
body comorate which are the Broker's direct or
indirect holding companies, subsidiaries or affiliated
companies in Hong Kong or clsewhere (the
“Associate”).

In addition and without prejudice to any general liens
or other similar rights which the Broker may be
entitled under law or this Agreement, the Broker for
itself and as agent for any of its Associates, at any
time without notice to Client, may combine or
consolidate any or ali accounts, of any whatsoever
and either individually or jointly with others, with the
Broker ot any of its Associates and the Broker may
set off or transfer any monies, securities or other
property in any such accounts to satisfy obligations
or liabilities of Client to the Broker or any of its
Associates, whether such obligations and liabilities
are actwal or contingent, primary or collatem,
secured or unsecured, or joint or several,

Without limiting er modifying the general provisions
of this Agreement, the Broker may, without notice,
transfer all or any such or properties interchangeably
between the accounts of the Broker and its
Associates,

Default

If, in the Broker's opinion, Client has breached iny
material terms of this Agreement; or any of Client’s
representations, warranties or undertakings to the
Broker was or become incorrect in any material
respect; or Client has defeulted in respect of any
transactions with the Broker or its Associates; or any
warmant or order of attachment or distress or
equivalent order is issued against amy of Client's
accounts with the Broker or its Associates; or a
petition in bankruptey is filed against Client, or an
order is made or resolution passed for Client’s
voluntary or compulsory winding up; or 2 mesting is
convened to consider a resolution that Clisnt shontd
be so wound up, all amounts owing by Client to the
Broker or its Associates together with interest will
become immediately payable without notice or
demand and the Broker will be entitled at its absolute
digeretion without prejudice to sell or realize all or
any part of Client's securities or assets held by the
Broker or s Associates and satisfy all Client’s
obligations towards the Broker or its Associates with
the net sale proceeds after deducting all fees,
commissions, expenses and .costs thereof; andfor
withdraw or cancel all Client's open order
instructions; andfor close out any/all Client’s open
positions; and/or exercise any of the Broker's rights
under this Agreement. The Broker and its
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Associates shall not be liable for any loss originated
from taking the above actions and, due to Client's
default, Client may suffer whercas the price obtained
by the Broker for the above actions will be
conclusive.

Commission and Expenses

The Client shall on demand pay the Broker
commission on purchase, sale and other transactions
for the Account at such rates as the Broker may, from
time to time, bave notified the Client, The Broker
shall be entitled to debit the Account with all
commission payable pursuant to this clause together
with all stamp duties, cherges, transfer fees,
registration fees, interest, levies, trading fee and other
expenses in respect of or in commection with the
Account or any Securities held in or for the Account.

The Client acknowledges and agrees that the Broker
shall, at its absolute discretion, be entitled to solicit,
accept and retain any benefit in connection with eny
transaction effected with any person for the Client
pursuant to the terms and subject to the conditions of
this Agreement, including any commission, rebates
or similar payments received in connaction therewith,
and rebates from standard commissions charged by
brokers or other agents to their clients.

Safekecping of securitles

Any securities which are held by the Broker for
safekeeping may, os 500 as rensonably practicable:

. (in the case of registrable sccuritics) be
registered in the Client’s name or in the name
of the Broker’s nominee; or

. be deposited in Hong Kong into a segregated
account, designated as a trust/client account
and established and maintained by the Broker
or its associate entity in Hong Kong for the
purpose of holding client securitics with any
authorized financial institution, or any
approved cusiodian by SFC, or any
intermediaries licensed for dealing in
securities.

Where securilies are not registered in Client’s name,
any dividends or other benefits arising in respect of
such securities shall, when received by the Broker, be
credited to Client Account or paid to Client, as agreed
with the Broker, where the securities form part of &
larger holding of identical securities held for the
Broker’s clients, Client shall be entitled to the same
share of the benefits arising on the holdings of the
total holding.

Cash held for Client

Any cash held for Client, other than cash received by
the Broker in respect of Transactions and which is
on-paid for settlement purposes or to Client, shall be
credited to a client trust account maintained with a
licensed bank as required by applicable laws from
time to time,

For the purpose of section 149 of the SFQ, the Client
hereby agrees that the Broker shall be entitled to
receive for its own benefit all sums derived by way
of interest on all amounts held in the Account for or
on account of the Client.

Client identify Rules

If Client effects transactions for account of its clients,
whether on a discretionary or nondiscretionary basis,
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11,

12.

12.1

and whether as agent or by entering into matching
transactions as pmncipal with its clients, Client
hereby agrees that, in relation to a transaction where
the Broker has received an enquiry from the Stock
Exchange andfor the SFC (the *Hong Kong
Regulators™), the following provision shall apply:

a) Subject to as provided below, Client wilt
immediately upon request by the Broker
(which request shall include the relevant
contact detzils of the Hong Kong Regulators),
inform the relevant Hong Kong Regulators of
the identity, address, occupation and coatact
details of the client for whose account the
transaction was effected (or, in the case of &
back to back principal tramsaction the
comnterparty with whom  Client is/are
transacting) and (so far as known to Client) of
the person with the ultimate beneficial interest
in the transaction. Client shall also inform the
Hong Kong Regulators of the identity, address,
occupation and contact details of any third
party (if different from the client/the ultimate
beneficiary) who originated the transaction.

b) If Client effected the transaction for &
collective investment scheme, discretionary
sccount or discretiopary trust, Client shall,
immediately upon request by the Broker
(which request shall include the relevant
contact details of the Hong Kong Regulators),
inform the Hong Kong Regulators of the
identity, address and contact details of the
person who, an behalf of the scheme, account
or trust, instoucted Client to effect the
transaction.

Suspensions and Termination

The Broker reserves the right at any time and from
time to time, without having to give any reason or
explanation, to suspend the operation of the Account
andfor amy services to the Client under this
Agreement.

The rights and cbligations of the Client and the
Broker in respect of the Account may be terminated
on at least seven (7) Business Days written notice
given at aay time by the Client to the Broker (or vice
versa) without prejudice to any rights, powers or
duties of the Broker or the Client in connection with
the Account pricr to receipt of such notice, and such
rights, powers and duties wilt subject under the terms
of this Agresment unti] they are discharged in full.

Communications

All notices, demand, staterments and any other
communications and documents  (collectively
“Communication™) required or permitted to be given
to the Client may be sent by hand, post, facsimile,
telephone or electronic mail to the address for
communications specified in the Client Information
Form or as notified to the Broker from time to time.
All Communication shall be deemed to have been
received by the Client (i) 48 hours after posting
domestically if sent by post and (if} at the time of
transmission from the Broker if delivered by
facsimile, telephone or electsonic mail and no such
Communication needs to be signed on behalf of the
Broker.

General

If the Broker fails to meet its obligations to Client
pursuant fo this Agreement, Cliznt shall have a right
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12.8

to claim under the Compensation Fund established
under the SFO, subject to the ferms of the
Compensation Fund from time to ime.

The Broker will notify Client of any material changes
in respect of its business which may affect the
services it provides to mefus.

To the extent permitted by law, the Broker may from
time to time amend any of the terms and conditions
of this Agreement without prior notice to or approval
from the Client and such amendments shall come into
effect immediately upon Client's deemed receipt of
the Broker's notice. The Client acknowledges and
agrees that if Client does not accept any amendments
as notified by the Broker from time to time, the Client
shall have the option to terminate this Agresment by
given a written notics to the Broker.

The Broker is an exchange participant of the Stock
Exchange and is licensed to conduct Type 1 (dealing
in securities) regulated activity under SFO with CE
number of AEF482,

Client confirms thet Client has read and agreed to the
terms of this Agreement, which have been explained
to Glient in a language that Client understands,

In the event of any difference in interpretation or
meaning between the Chinese and English version of
this Agreement, Client agree that the English version
shalf prevail.

This Agreement is governed by; and may be eaforced
in accordance with, the laws of the Speoial
Administrative Region of Hong Kong,

The Broker shall have the right to assign, transfer or
otherwise dispose of alt or any of its rights, interests
or obligations in or under this Agreement to any third
party as it thinks fit and without having to notify the
Client or obtain the Client's consent. The Client
shall not assign, transfer or dispose of the Client’s
rights, interests or obligations in or under this
Agreement to any third party without the prior
written consent of the Broker.

RISK DISCLOSURE STATEMENTS

The following risk disclosure statements ave provided
pursuant to paragraph & of the Code of Conduct for
Persons Eicensed with the Securities and Futures
Commission.

1

2,

RISK. OF SECURITIES TRADING

The prices of securities fluciuate, somefimes
dramaticatly. The price of a securily mdy move up or
down, and may become valueless. It is as Iikely that
Josses will be incurred rather than profit made as a
result of buying and selling securities.

RISK OF TRADING GROWTH ENTERPRISE
MARKET $TOCKS

Growth Enterprise Market (“GEM") stocks involve a
high Investment risk. In particulay, companies may
list on GEM with neither a track record of
profitability nor any obligation to forecast fufure
prafitability. GEM stocks may be very volatile and
illiguid,

You should make the decision to invest only after due
and coreful consideration. The greater risk profile

and other characterlstics of GEM mean that it is a
market more suited to professional and other
sophisticated investors.

Current information on GEM stocks may only be
found on the internet website operated by The Stock
Exchange of Hong Kong Limited, GEM Companies
are usually not required to Issue paid annotincements
in gozetied newspapers.

You should seek independent profesvional advice if
you are uncertain of or have nol understood any
aspect of this risk disclosure statement or the nafure
and risks invelved in trading of GEM Srock.

RISKS OF CLIENT ASSETS RECEIVED OR
HELD OUTSIDE HONG KONG

Client assets received or held by the licensed or
registered person owiside Hong Kong are subfect to
the applicable laws and reguiations of the relevant
overseas jurisdiction which may be diffeveni from the
Securtties and Futures Ordinance (Cap.571) and the
rules made there under. Consequently, such client
assels may ot enfay the same prolection as that
conferved on client assets received or held in Hong
Kong.

RISKS OF PROVIDING AN AUTHORITY TO
HOLD MAIL OR TO DIRECT MAIL TO THIRD
PARTIES

Ifyou provide the licensed or registeréd person with
an authority to hold mail or to direct mail to third
parties, it Is important for you to promptly collect In
person all contrect otes and statements of your
account and review them in detail to ensure that any
gromalies or mistakes can be detected in a timely
Jashion,

RISK OF TRADING NASDAQ-AMEX
SECURITIES AT THE STOCK. EXCHANGE OF
HONG KONG LIMITED

The securities under the NASDAQ-Amex Pilot
Program (“PP") are aimed at sophisticated investors.
You should consult the licensed or registered person
and become familiarized with the PP before trading
in the PP securities. You should be aware that the PP
securities are not regulated as a primary or
secondary listing on the Main Board or the Growth
Enterprise Markei of The Stock Excharge of Hong
Kong Limited.

Circular to Clients Relating to
Personal Data (Privacy) Ordinance (the
“QOrdinance”}

From time to time, it is necessary for clients to supply
the Group with data in connection with the opening
ar continuation of aceounts and the establishment or
continuation of credit facilities or provision of
securities brokerage, nominee and investment
advisory service. At the same time, some of the
data are collected pursuant to laws, regulations, rules
or codes binding on the Broker or any Broker's
Group Company.

Failure to supply such data may resuilt in the Broker
being unable to open or continue accounts or
establish or coatinus credit faciliies or provide
securities brokerage, nomine¢ and investment
advisory services.



It is also the case that the data are collected from
clients in the ordinary course of the continuation of
the business relationship,

The purpose for which data relating to & client may
be used are as follow:-

L] the daily operation of the services and credit
facilities provided to clients;

L conducting credit checks;

L assisting other financial
conduct credit checks;

. designing  financial  services
praducts for clients’ use;

L marketing financial services or related
products;

® determining the amount of indebtedness owed
to or by clients;

L] collection of amount outstanding from clients
and those providing security for clients’
obligation;

* meeting the requirements to make disclosure
under the requirements of any laws,
regulations, rules, codes binding on the
Broker or any Broker's Group Company; and

L purposes ancillary or relating thereto.

institutions  to

or related

Data held by the Broker relating to a client will be
kept confidential but the Broker may provide such
information fo the following parties within or outside
Hong Kong to the extent permitted by law:-

L any agent, contractor or third party service
provider who provides administrative,
telecommunications, computer, payment or
securities clearing, printing or other services
to the Broker in connection with the operation
of its business;

L any other compamies within the Broker’s

Group Company, including the parent
company;
L any other person under a duty of

confidentiality to the Broker including a
company of the Broker's Group Company
which has undertaken to keep such
information confidential;

L any financial institution with which the client
has or proposes to have dealings;

. any actual or proposed assignee of the Broker
or participant or sub-participant or transferee
of the Broker’s rights in respect of the client;

L any other person when we ate compelled to
make disclosure under the requirements of
any laws bindiog on the Broker or any of
Broker's Group Company;

L any person with the client's express or
implied consent;

L any person in the event that the Broker’s
interests require disclosure; and

In the course of parforming our duties, the Broker
may, as permitted by law, match, compare, transfer or
exchange any personal data provided by the client, or
hereafler obtained, for these or any other purposes by
the Broker, with data held by govemment bodies,
other  regulatory  authorities,  corporations,
orgenizations or individuals in Hong Kong or
overseas for the purpose of verifying those data.

Under and in accordance with the terms of the
Ordinance, any individual:-

. Hes the right to check whether the Broker
helds data about him/her and the right of
access to such data;

. Hes the right to require the Broker to comect
any data relating to himMher which is
inaccurate;

. Has the right to ascertain the Broker's policies
and practices in relation to data and to be
informed of the kind of personal data held by
the Broker.

In accordance with the terms of the Ordinance, the
Broker has the right to charge a reasonable fee for the
processing of any data access request.

The person to whom requests for access to data or
correction of data or for information regarding
policies and practices and kinds of data held are to be
addressed is as follows:-

The Data Protection Officer
Enlighten Securities Limited
6/F Jubilee Centrs,
18 Ferwick Strest / 46 Gloucester Road,
‘Wanchal, Hong Kong.
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Terms & conditions of Cash Trading Agreement, Supplementary information No. 1
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13.
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14.
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15.

15.

SR SR STRIFE TR ()

The Company and Client each undertakes to notify the other in the event of any
material change provided in the Agreement.

- AAFREF DB ITE - EREZEARNERER AL EENEE
HENERIETT -

If the Company solicits the sale of or recommends any financial product to the
Client, the financial product must be, reasonably suitable for the Client having
regard to the Client’s financial situation, investment experience and investment
objective. No other provision of this agreement or any other documents the
Company may ask the Client to sign and no statement the Company may ask the
Client to make derogates from this clause.
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The Company shall provide to the Client upon written request Contract
Specifications or other product specifications, any prospectus or other offering
document covering such products.
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